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E.O. 11652: GDS 
TAGS: ECON, EFIN, IS 

SUBJECT: ISRAEL'S ECONOMIC SITUATION 

REF: A. STATE 155297 

B. TEL AVIV 1 13 OF 6/25/75 

1. EMBASSY WILL REPORT FOREIGN EXCHANGE HELD ABROAD AS 
SOON AS CURRENT DATA CAN BE OBTAINED. 

2. EMBASSY'S ASSESSMENT ARTICLE CITED REF A IS THAT 
IT IS CLASSIC ATER PANACEA MONGERING AND DOES NOT 
ACKNOWLEDGE POLITICAL DIFFICULTIES OF 

RABIN GOVERNMENT. AS EMBASSY REPORTED REF B, QUOTE 
ALTHOUGH IT COULD BE ARGUED THAT EVEN MORE SEVERE 
MEASURES WERE NEEDED TO COOL OFF THE ECONOMY, THE GOES 
ECONOMIC PROGRAM PROBABLY REPRESENTED THE OUTER LIMIT 
OF WHAT WAS POLITICALLY FEASIBLE-PARTICULARLY IN 
VIEW OF HISTADRUT OPPOSITION TO MEASURES WHICH WERE 
DESIGNED TO REDUCE CONSUMPTION AND MIGHT HAVE TRIGGERED 
UNEMPLOYMENT. UNQUOTE. 
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